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SUBJECT: Medicaid Waiver Reimbursement Rates.

FISCAL ANALYST: Alan Gossard
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FUNDSAFFECTED: X GENERAL IMPACT: State
DEDICATED
X FEDERAL

Summary of Legidation: This bill requires the Office of the Secretary of Family and Social Servicesto
increasetheratespaid for all services provided under M edicaid home and community-based (HCB) waivers
by 6% for the period beginning July 1, 2001, and ending June 30, 2002, and an additional 6% for the period
beginning July 1, 2002, and ending June 30, 2003.

Effective Date: July 1, 2001.

Explanation of State Expenditures: Thishill isexpected to increase state General Fund expenditures over
current expenditure levels in the Medicaid program by about $3.6 M in FY 2002 and $7.4 M in FY 2003.
[Total additional Medicaid expenditures are estimated to be $9.4 M in FY 2002 and $19.4 M in FY 2003.
Thisincludes additional federal reimbursement to the state of about $5.8 M in FY 2002 and $12.0 M in FY
2003.]

Background: This hill provides for a 6% increase in reimbursement rates for services provided under the
Medicaid HCB waiversin FY 2002 over existing rates. The bill al'so providesfor an increase of 6% for FY
2003. The five HCB waivers include the ICF/MR waiver, the Aged and Disabled waiver, the Medicaly
Fragile Children's waiver, the Autism waiver, and the Traumatic Brain Injury waiver. The FY 2002
expenditures under the five waivers are estimated to be about $157.3 M, resulting in the estimated
expenditure increases described above.

TheMedicaid programisacost-shared program with the state share of expenditures currently equal to about
38%. The federal share of expendituresis about 62%.

Explanation of State Revenues. See Explanation of State Expenditures, above, regarding federal
reimbursement in the Medicaid program.
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Explanation of L ocal Expenditures:

Explanation of L ocal Revenues:

State Agencies Affected: Family and Social Services Administration.

L ocal Agencies Affected:

Information Sources: Kathy Gifford, OMPP, (317) 233-4455.
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